Review of the International Financial Trends in Post Financial Crisis Era  by Xiao-yan, Zhang et al.
Procedia Engineering 15 (2011) 4795 – 4799
1877-7058 © 2011 Published by Elsevier Ltd.
doi:10.1016/j.proeng.2011.08.896
Available online at www.sciencedirect.com
Available online at www.sciencedirect.com
Procedia
Engineering
          Procedia Engineering  00 (2011) 000–000 
www.elsevier.com/locate/procedia
Advanced in Control Engineeringand Information Science
Review of the International Financial Trends in Post Financial 
Crisis Era 
Zhang Xiao-yana b, Qiu Yan-leic , Shen Peilong b ∗
a School of Economy & Management, Taiyuan University of Science and Technology, Taiyuan, P.R.China
b Fiscal and Financial Institude, Shanxi University of Finance and Economics, Taiyuan, P.R.China  
cAsset Preservation Dept, China Construction Bank Shanxi Branch, Taiyuan, P.R.China 
Abstract 
It was difficult to assure simply that the world economy had entered a post financial crisis era. The paper, based 
on the study of other scholars, firstly analyzed the definition of the post financial crisis in-depth. And after pointing 
the profound cause of the subprime crisis, concerning the trends of the international finance and the reform of the 
international financial order, the author attempted to show the complexity of the international economic and financial 
situation. 
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With the arrival of “the post-crisis era” triggered by the U.S. subprime mortgage, it was our main 
research of the direction of the international financial structure and the re-establishment of the 
international financial order. 
1. The definition of the post financial crisis era  
From 2008 to the present, many scholars did not give a profound definition when citing the term of 
“the post-crisis era” or “the post financial crisis era”. In this paper, after collecting more than 50 relevant 
articles in recent three years, it was found that there were two articles where this concept was studied 
deeply. One is “The Tone of China's Monetary Policy against the Differentiation of the Global Recovery” 
(2009), Ba Shu-song. Another is “China’s Macro-economic Character and Trend in Post-crisis 
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Era”(2009) , Liu Hong-tao, Liu Fu-cheng, Zhu Yan. 
1.1. The post-crisis era and the post financial crisis era  
Fan Gang mentioned the term in “The Five Trends in Post-crisis Era” (2009). [1] Chan Kong Sang 
(2009) predicted that the financial crisis triggered by the economic crisis would last in 2011 and the 
fundamental change of basic pattern did not occur after the crisis in 2012. [2]
The so-called post-crisis era is the emergence of a more stable state after the crisis. But this state is a 
relative term, the world economy has still many uncertain factors, the economic crisis will always come 
back, and even intensified with a new round of recession. 
On the post-crisis era and post financial crisis era, more scholars believe is a practical expression of the 
two means. The financial crisis is a virtual economic crisis. But when it further affects the real economy, 
the real economic crisis is the economic crisis. With a specific analysis, the post financial crisis era is 
more focused on the showing that the world economic crisis is caused by the financial crisis.  
1.2 Definition of post financial crisis era  
About the “post financial crisis era”, there is no standard definition in academics. Generally speaking, 
“The post financial era” can also be called the economy after the financial crisis. There are three 
translation expressions which actually is a discrimination of the definition, that is, “after the financial 
crisis”, “after the end of financial crisis”, “post financial crisis”.
A. “After the financial crisis”
The term refers that “the post financial crisis era” is after the economy crisis. Zhu Nai-xin (2009) 
“World Economic Trend in Post Financial Crisis Era and Countermeasures” pointed that the financial 
crisis had not yet bottomed out and the impact on the real economy would be further deepened with 
serious consequences" [3]where Zhu used the term of “after the financial crisis” which is a good example.  
B. “After the end of financial crisis”
The term called the economy after the end of the financial crisis as collectively as “post-crisis period.”  
Of course, according to this definition, the standard of “post financial crisis period” is the world 
economy overcoming the current round of financial crisis or economic crisis which became a focus of 
controversy in many scholars. Many economists believe that the starting time of the global financial crisis 
is September 2008, but there is no stereotypes about the economy have been through the valley of the end 
of the crisis, the current economic recovery is shown in a very fragile and unstable state. Nearly 80 years 
ago, the 1929-1933 crisis lasted four years, which we can learn from in the “hundred years”. Some 
countries are recovering which can prevent the world economy from moving towards bad discretion, but 
this does not mean the entire world economy over the financial crisis.  
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Figure 1, the GDP trend of the world economy, developed economies and developing economies  
Source: “World Economic Outlook Report Jan 2009”
C. “Post financial crisis” 
However, more experts translated “post financial crisis era” as “post financial crisis”. The so-called 
post financial crisis era does not mean that there will be no crisis, or the crisis has completely passed. 
Actually it means a special form of the era.  
Overview, regarding three definitions, the first definition was too broad which took the period after the 
outbreak of the subprime crisis in September 2008 as post financial crisis era; the second definition, easy 
to understand to ordinary people, which means that the era after the end of the financial crisis can be 
termed “Post financial crisis era”, but it raised objections whether the financial crisis ended, therefore, 
“After the end of financial crisis” is difficult to determine the time with more academic debating; the third 
definition is relative exclusion of the first definition broad, but avoid the second to determine whether the 
financial crisis passed which deemed the period after the economy recover in 2010 as the “post financial 
crisis era”. This paper also endorsed a third definition.  
2. Review of the theoretical reasons for the subprime crisis 
Globalization of financial activities is the important reasons of a new configuration of contemporary 
resources in the world and leap-forward development in the undeveloped countries and regions, but the 
explosion development of international credit and investment with its inherent contradictions, the 
financial crisis is bound to outbreak in the infected and weak link in the system.  
Table 1 the economic losses caused by the five financial crisis 
Time Amount (billion) Percentage of GDP, 
Great Depression 20th century, 30 years 1.12.0%  
U.S. savings and loan bank crisis 1986-1995 1753.0%  
Swedish banking crisis 1992-1993 9.23.6%  
Japan's banking crisis 1990-1999 60013%  
U.S. subprime crisis Since 2007 6054.4%  
The global financial crisis caused by the U.S. subprime mortgage crisis were analyzed by domestic and 
foreign scholars in detail deeply digging round of economic crisis. Such as Zong Liang (2010) of the 
main representatives thought that the direct cause of the financial crisis was that U.S. real estate market 
downturn, and with the inverted pyramid to represent the virtual economy under the economic structure, 
in order to explain the root causes of the financial crisis was the financialization and virtualization of the 
economic. Gao Zeng-an, He Jing-jun (2010) pointed that systemic risk was the reason of the sub-prime 
crisis, therefore, to prevent from systemic risk, the reform of the existing Basel II regulatory was 
imperative. Some scholars believed that the root cause of financial crisis was the defects of the 
international monetary system and also the inevitable result when the United States use the system defects 
for their economic services. Zou Ke(2010) referred that all departments and regulatory standards of 
products were different in “double long” financial regulatory system which lead to the slow response to 
market changes and there was no specialized agency responsible for supervision of the financial markets 
and financial system risk. [4] 
3. Review of the international financial development direction in post financial crisis. 
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The whole world suffered a great loss by U.S. sub-prime crisis. If the outbreak of the subprime crisis is 
the kidnapping of the U.S. government by Wall Street, the spread of the subprime crisis is the kidnapping 
of the whole world by the U.S. government through using the mistake of Wall Street. [5]
3.1 trends of the international financial development in future 
The global financial environment could be reshaped in the next 5-10 years after the international 
financial crisis. As a corrective response to the financial crisis, in future the regulation of financial 
markets will be stricter and the scope will be larger, the market risk aversion will be emphasized, 
derivatives and other innovative financial instruments will be reduced, bank capital will be reconstructed 
in high-income countries. All of these means the future liquidity will be even more scarce and the cost 
will be more expensive. On the contrary to the current filled with the flood and low-cost capital, through 
the vision of the medium term, the increase of borrowing costs and reduce of capital flows will tighten the 
global financial markets. [6] 
After the international financial crisis there was a new round of depth adjustment in the global 
financial center, "oligarchs financial center" situation maybe end, the financial center of the developed 
economies and emerging economies maybe show a new pattern in the process of economic recovery.  
3.2 The focus reform of international financial order 
For the global financial crisis, in the future arrangements of the international monetary system, the 
global governance should be strengthened at first, the Bank for International Settlements, the Financial 
Stability Forum, the International Monetary Fund should be integrated into a unified “international 
financial stability Fund”; while the Basel Committee and the Global Financial Stability Forum should try 
to create “the world's financial organization”. Secondly, the IMF’s voting rights of emerging economies 
such as China should be increased. Thirdly, the financial development greatly exceeded the real economy, 
so it should return to the real economy, but China's domestic financial markets were underdeveloped. [7]
4. Complex and changing of international economic and financial environment 
Every “big crisis” is the product of the break of the original global economic and financial balance. [8]
4.1 The world economic environment in post financial crisis  
As Comrade Hu Jin-tao pointed out in December 2008 Central Economic Work Conference the 
financial crisis plunged the United States in the developing mode of relying on the wealth effect of virtual 
assets which supported the growth of debt consume model, the consume need for the role of global 
economic growth would be relatively less, Which was deeply influenced in countries heavily depended on 
foreign demand. Many countries were facing the challenges of promoting economy by expanding 
domestic demand. [9]The developed countries and the emerging countries were facing different 
challenges. European and American countries were mainly facing the "off " mode because the 
governments can not timely input the liquidity, which leads to a high inflation, forcing the monetary 
policy to take a tough the state of 180-degree with a serious negative impact on the recovery of the 
economic. While in the emerging markets and developing countries the imported inflation will also 
plagued its economic growth and economic stability which will narrow the space of the world economy. 
Even some issues of bad business over investment and malicious misappropriation will trouble again 
Country's regulatory authorities and the effective implementation of monetary policy.
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4.2 Change of financial system in post financial crisis. 
The current financial crisis hit the global economy, resulting in a number of major or subtle changes, 
and then impacted the world economy which had a mutation with some new features. Significant changes 
in the global financial system present in the following three aspects:  
Firstly, as the U.S. declines in the share of global economy with the expansion of the amount of the 
world trade and investment. U.S. hegemony in international settlement currency and the U.S. financial 
markets for a global hub for resources will be severely challenged. By these factors, the U.S. position in 
the global financial system will gradually decline. 
Secondly, the status and role of the developing countries in the international financial system has 
improved. In “Leaders Statement” of G20 summit in 2009, the leaders of G20 agreed the share of the 
emerging markets and developing countries in the International Monetary Fund increased by at least 5% 
and the voting rights of the developing countries and transition economies in the World Bank increased 
by at least 3%. 
Thirdly, the western countries’ blind development of financial separated from the real economy make 
the financial sector suffered heavy losses. The financial crisis makes people see the destructive power of 
the financial markets without supervision. Every country’s sovereign investment funds and financial 
innovation will be more cautious. Strengthen financial supervision has become a global consensus, 
emphasizing the prudence development principles and return to the real economy as a benign 
development needs. 
Finally, since the financial crisis is creating a new scientific and technological revolution; building a 
low carbon society and developing low-carbon economy is expected to be a consensus of human society 
which may also become a successful example of global cooperation. “Low-carbon economy” can be a 
new economic growth point. “Low-carbon economy” is an economy development mode featured by low 
energy consumption, low pollution, low-emission in the purpose of controlling carbon dioxide emissions 
by carbon trade which will also be pushed the carbon finance to the history grand stage gradually 
becoming the right tool and market for countries to compete the future rights of speech. [10]
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